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LYRG t Thie 4iscsteh recowresds the isrcinction Gf[-,. R :]

YURLRE relatlionehip. & set with ( on 11 Hay snd smtad-

1imbed that he is preparsd to tercinmmis hls relationahipy wigl us,
e will aeceupt a pet of Dz¥ 40,000 in setflsment of all claiwe
sgeingt KUBLEK, in the Inowledge that 13 1s snlikely that TB4AX
can sllow the churgzes sgaiast him snd other ITLINE. asadere to go
te trisl.wnd that 1f the charges by any ck: 00 gome to tal, he
has the ultimats resort of clsising mditmunce 11,

1. Simew late susmer 19% ( s for our convenianse

and at our divection, has remalned wa{ roi ¥Yext Ieriim. BRe
spent the first two months of hie “sxiis” on 2 trip lhwouwzh
¥entern ‘urops. This trip wan follewed 5 twe somihe of residsnoe
is Tuglani. s returned to the Continm$ in Janwsry 1959 ond ook
uwr residonve in ‘roheim, Hellond, shere he hes remained o the
present tims. luring the last tec msonths or oo, he hss wsde forsye
intc Vewt Jexwamy, visiting Dexbdurg, Sonn, famnover, “unich, and
periaps other eities. To the best of cur knowledge he has bomn
esxtromealy ocuutiocus as 10 his s0tivitiss during these viaits to
Gereany ond as Tar s we onow has aveided steppilng on any pelitiesl

tosn, %o kuow that be hao besn in toweh with KiZNAIBSIR, the
sSsgretary of Rotist 4die Prealbeit, and Eajor Fred HACHER ef the
Tefense ¥intatry, whe im ome of ibe key peoplie im :otiet dtie
Frefheit. Te alao Inow thet he hie disousaed smplovoent pesei-
bilitiere with these two individuslis; e.g.. g'. inforned uw
that he vas told Wy SACEER Shat he would te =%t Jeasnt
wnttl 1961 (eooling off period) before he ocowld expeot ‘
within the Latted die Freiheit complex, 2‘% :L slew told ue
1kt he hes bdoern looking mround for a pesitiom within the Toud
Germsn imduetyrial £ield (#.6., public relstions, versonnel
sdmintstyation, sdvertising, eto.) but that he ham ol ne yol
anvovored smy romising leesds.

2. Turing [ long exlle we have met with kim an
thres oecaglions wince Januaty 19%9. In the courase of theoe neot-
ings we heve watched for an appropriata spentns to brosoh with hin
tne subject of termiaating nle TURBARY somnection. luring the first
twc mestings with hin (im Janyary ood ‘arch 1959%) ii waw olear teo
the esse offloer that ] was totaily consumed with wiagivimgs
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arising from the outatonding ovimicsl sharges and that he wounld
not ::2aiﬁur discussing a terminaiica of his relaxtionabip with
us vatil more was kaown about the disposition of ike charges.

In fast, he wanx rather tnsistent upcn our gettiag soms sort of
statenent from ths Tast Barlin dtates sAtdorney indica that
ne sherges in the forsal legal smas ware pendlng ag him,
Yhen we met with kiz on 11 Eay, hovewer, 1f{ was elser that his
forebodings regording the uhsrgul bad diminished aignifisantly,
thet ha was serivusly conoermsf abomt hegimning to do somethiwg
shbout his future, and that he way prezarsd to dirauss a parting
of the wars w1th us, Althoeughk his conoers about momey in Melation
to hie future wag obvious Lhrowrhout the =esting, he zade no
dovands in this regard. The innequrity of his ourrent pestition
and the laong monthe of weitiag for n decieion in oounsetion with
tre crimimal aharges have taken wuch ol the atesz out of alm,
‘“he inexheastible snthusiaen wilch be cometontly Jderonstrated
during hie TTLIRES dnva wam no lowger sopsrent. (¢ don't msan

te iwply that Ohas last tis push and won't bounce bagk ——
we aye rather certain that he will.)
3. e jadged duriag our 1l Zay meetiag with that

ne eas Tips fov terminmmtion, and we Indtisied o distussl of the
subjoct with him:

as fo proposed ta L ;] that if wa could reech
sgreenent on terms, perhaps wn 0ould break off omr relation-~
ship in Jume. Ve sapured hiz thet ihe probless prassnted by
trs varioum ontatsnding oriminal ohsrges againgt’ '
arsd IDTLIBER members were currenily well In hand and that™ 1t
was certalmly unlikely IVSEARE woull let the churpes ooms to
frialt 1Y the wnlikely hapened, thare wis always Cedinmnoe
511, ma he hisself hef fraguantiy noted., 1rlthough not eppoced
to the 1den, 2 ¢44 not embrsos it snthusSsatienily.
He took the powition that heocanes he had ne 1fea of what
would be done with the chargenm, he gould pake wo judgment aua
1o whethear or not Juane 2ight do an appropriate time o termi-
ante our relationebhip. He left this cevision to the case
officer, and anppecsred aatisfied when ihe case offiser stuoted
that June appearsd an appropriszte time.

he Yo then disousset the vazeible tereg f a2 settlecent.
The ssae oifiocer asimd for - omp wiswy ma %o & Talr
settlevent ander the current dirowsstaonces. fter inftis)
hesltation anéd refarvencen %o conversations held witk nim ot
voricus times during 19%8 with & wmile, and tn the
glenr resilzution that his wes a s¥arting bid, sugzeeted

INYT 00,000, sftexr some dinunaaio:s the ceawe officer cgtad

that & net oxal settlement of IV 40,000 night be regsr e
s Talr sand eyuiteble Yy his Mesdguarters, conalidering 211
sireumelances, This figure was agoesptablie %o IPLINEN~l. The
case ollicar aaléd he wonid subdbnit the mutter ts his ouperters
and sould notify C ) %t the beginning of June whether
or not this wes in faet acceptable. It wip exphuaized to
SOthet 1f this sun were %o be ualé. 1t ~auld aatiady
ail eisime, resardlese of natura, whish € ) reit na had
on SURiRY, imeluding sny expemser inourred in -oving nis
depamdents snd effeots ont of “esd Jerlin in somssoetion with
resetilement in Yeat Jermany or elassvhere.
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4. 1t is our stroms feeling that D&V 40,000 juits 1ikely
iz the siminmun ssttlement thenngd which we currsnily osn terxinats
our relstionshin with ] on an amiable baois. Selated to

ths Tast that the sliternstive Lo lmmediste termination 18 imdefinite

gontinustion »f hiz salsyry paypentu, I 40,000 (29,524) appenra s
reagonsble setilenent figure, Jeetion 7 of hLie gontraet, whish
anvenrs o asply mest nearly te the oxisting olrsumstances, cslls
for the payzent of ithres nouthe® Zross salary) an sdditiomal puy~-
meat of one momth's grosse salary for essh year of servics dat not
t> excsed gix yeare; and resettiemsnt asalisisonce, includiag trans-
~ortation and émavcency noweling doata for o period not sxoeeding
thrge months., The provialione abowe wonld tronslats iate oine
contha® srosc salary at ¥ 2,575 monthly, or {% 23,17%, plwe ovsts
af "resettlement”. These latisr coats, were it nedessaxy to pey
2hem, easily oould run upwards of T8 10,000 ta C J ooee
under sven s narrew definition of "ressttlement®, Iy tersimnting
our relationahip witk nim now, we will spare ourssives botk
indefinite continuaticn <7 his salary paymenta and partlietf o
in his ressttiszent sutside of Zest Seriin. Contiowed somtaet
witk htm guite likely rime wonld iavclve ua in any naw sredlems
eith wiieh X D may bs fased in the foture. Ia this wegard,
we thinr imsadlistely of runors recsatly heencsht to our sttention
By Tto the effect thet L _/uife is tuimking of
divoveing kim and may nase Ulrdks THOEZFSUR. fereerly of DILINEN'e
“annover offiee, ua corvapondent, C _allegedly has besn
intimate with Fraa TDOEFGUE. 1f a diyorece adtion is purened qnd
infidelity iz sstabliabad, .| wife undoubtedly would
recsive & gendrous ollimeny sottiswent.  lthowgh KUBARK wewld bear
no responsidilities in such a aftuation, there is no question we
wonld be faced =1th a stieky handlinmg nrebiem Lif = are etill in
enntaet with tia 1if snd ehen this divorce otlion Sevelops.

5« In view of the Lorsgeimg, it 1. our sztronx feeling that
ze should preceed with the terminmation of (O < a® sviekly
a8 possible. e propone, thersfore, ithol we mest with
at the bsginning of Juse and drew up 2 termimetion agreement wiih
nit ealling for ayment Yo biw by (UZRY of IVE 40,000,000 ina
mnttlemant of LURIRE obligetions in his osse. "0 would like to
gomplete his termination on or befare 1% June and rugquemt, thevwe-
fore, yowur oomsenta ~r congurrepce hy 5 June 1f posaidls.
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